Abstract-Modern trends in economic development are characterized by intensification of competition, globalization of markets and concentration of capital. Attracting foreign direct investment plays a significant role in the growth of developing economies. Assessment of influence that the foreign capital exerts on the receiving party was studied in-depth by a wide range of Russian and foreign scholars, however, the issue is still a debating point among the modern economists. Due to this, the purpose of this paper is to reveal and evaluate the factors that influence attraction of foreign direct investment to developing economies. The paper uses comparative analysis and generalization of available information as its main methods; besides that, it undertakes a content analysis of reports and analytical pieces from leading Russian and foreign works published during several recent decades pertaining to the issue of determination of factors influencing the size of direct foreign investment. An econometric model was conceived from the statistical data covering 19 developing economies that allows estimation of influence from different factors onto the net inflows of direct foreign investments. Dwelling on existing economic theories that describe the economic nature of direct foreign investments, two groups of influence factors were discovered, namely: a group of macroeconomic factors and a group of factors linked to general societal development (11 factors in total). In conclusion, the authors reflect upon the degree and the direction of influence that the macroeconomic and societal development factors have on the net amount of direct foreign investment.
INTRODUCTION
According to provisions of regulations of the International Monetary Fund (IMF), the international investments may be divided into three groups: portfolio, direct and others.
At that, foreign direct investment (FDI) is usually defined as ownership of assets of one country (or several countries) on behalf of residents of a different country with the aim of controlling the use of such assets. Acquiring a share of charter capital of 10% or more is considered a direct investment [1] .
Factors, influencing attraction of the direct foreign investments to developing economies, were studied in works of leading Russian and foreign economists, but there is still no common universal model with factors that can unambiguously explain attraction of the FDI.
An overview and brief characteristics of several modern scholars' opinions on factors influencing the FDI are given in Table 1 .Ease of Use
In their work, the authors study the factors that influence attraction of the foreign direct investment to a number of developing economies: Argentina, Brazil, China, Chile, India, Indonesia, Malaysia, Paraguay, Peru, Russia, the Republic of South Africa, South Korea, Uruguay, Venezuela, Kazakhstan, Vietnam, the Philippines, Thailand. At that, net inflow of the foreign direct investment (FDI) serves as a referable variable. The explaining variables may be divided into two groups: macroeconomic variables and the variables that reflect the societal development. Table 2 shows several hypotheses on significance of 14 potential regressors selected from the literature review.
II. RESEARCH METHODOLOGY.
To determine the factors, their direction and degree of influence onto the net inflow of foreign direct investment, the paper considers panel data from the 19 countries listed above for a period from 2000 to 2015.
Let us consider the model with all the variables, potentially influencing the net inflow of the FDI. Formula: FDI ~ log(GDP2) + log(POP) + NEX + INFL + OPENNESS + RD + log(HDI) + log(IU) + log(EDU) + DR + DUMMY (
The econometric calculations were performed in R statistical software package. The dummy variable was removed by the software due to its being a constant. The results are given in Table 3 . 
Inflation is statistically significant. However, a hypothesis of negative influence of inflation onto the FDI was rejected. It may be explained by the fact that in developing economies, an active economic growth is accompanied by high inflation. So, in a manner, inflation may be a characteristic of a growing economy.
The authors' sample consists of developing economies, which are not isolated from the rest of the world. There are certain macroeconomic effects that change through time and are partially created by the external world. In particular, this sample range covers the crisis year, which is a supposition for evaluation of two-way fixed effects, where not only individual, but temporal effects are assessed as well. Next a genetic algorithm is applied to select regressors [11] . As a result, the authors can conclude on practicability to apply a data sampling in a logarithmic form. The variable POP is excluded from the model to avoid a multicollinearity problem.
FDI ~ log(GDP2) + NEX + INFL + log(HDI) + log(IU) + log(EDU)
Let us assess the model with the least square method [12] .
Due to non-uniformity of data, to obtain a linear model, let us use a semilogarithmic model. It was decided not to logarithmize the values of FDI and NEX due to the presence of negative values. The same was decided about the value of INF, because it is already measured in percentages and additional logarithmizing my reduce the factor's estimation.
Next a genetic algorithm is applied to select regressors [11] . As a result, the authors can conclude on practicability to apply a data sampling in a logarithmic form. The variable POP is excluded from the model to avoid a multicollinearity problem.
FDI ~ log(GDP2) + NEX + INFL + log(HDI) + log(IU) + log(EDU)
After the logarithmizing, a Breusch-Pagan test was conducted to check for heteroscedasticity of regression model random errors. 
The authors' sample consists of developing economies, which are not isolated from the rest of the world. There are certain macroeconomic effects that change through time and are partially created by the external world. In particular, this sample range covers the crisis year, which is a supposition for evaluation of two-way fixed effects, where not only individual, but temporal effects are assessed as well. The regression as a whole is significant, so it is reasonable to assess temporal effects alongside with the individual effects. Due to the presence of the crisis year in the data, it was decided to perform a Chow test for structural break. The test has shown that there are structural breaks in the data and it is more practical to divide the sample into two parts: pre-crisis and post-crisis periods.
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In this case, the sample is divided into pre-crisis and postcrisis parts and the model (3) is tested in different periods.
The obtained results allow for conclusion that the model (3) is inefficient in explaining the FDI attraction in the period following 2008. This may be explained by the caution that investors show due to the world crisis. A proposal was made that FDI attraction after 2008 is largely explained by the FDI value of a previous period. In other words, the investors look to their previous experience.
To explain FDI attraction to the developing economies following 2008, the authors proposed a hypothesis that there would be a decline in growth rate of investment inflow and that the investors are going to look to previous experience, that is, FDI values of the previous year are going to influence values of this year [13] . Let us consider the first differences, that is, FDI per capita and GDP per capita with a lag of 1. As FDI regresses onto itself, the model is dynamic. A method of moments and Arrelano-Bond estimator are used for evaluation of the model.
The specification includes the complete history of regressors as the dependent variable; a problem or correlation between this variable and a random number arises. ArrelanoBond estimator [14] allows for resolving those problems. The procedure is based upon application of the generalized method of moments to search the values of the initial model coefficients with transformation to the first differences. In this case, individual coefficients cannot be assessed, but the whole estimation becomes more efficient. Besides that, the use of Arrelano-Bond estimator is recommended for cases with a low number of temporal periods available for considerations, which is one of the characteristics of the data. 
The results show that the model is significant as a whole, all the factors are significant with the exception of GDP per capita in the current period. Arguably, during the crisis period, more investment are drawn to countries where a high level of inflowing investment and high GDP per capita have been seen up to the crisis. 
IV. CONCLUSION
Thus, this paper showed an evaluation of factors influencing attraction of foreign direct investment to developing economies. Due to the fact that the model (3) allows for explanations of investment attraction to a country during a non-crisis period, one may conclude that stable growth, accumulation of human capital and infrastructural development are especially important [15] .
Dwelling on the UNCTAD report, the authors conclude that there are three trends in direct investments: oil and gas (especially shale oil), pharmaceuticals, retail.
For all the countries which were considered in this paper, the principal economic sector accumulating the direct investments is retail. Argentina and China have rich reserves of shale oil [16] . India sees transactions in pharmaceutical industry. However, as evident from the Figure, presently the most part of the transactions in this field happens in developed economies, which are the source of the investments. Both shale oil production and pharmaceuticals are high-tech industries. Thus, it is important for economies to accumulate human capital [17] . Thus, in a situation where raw material prices are relatively low, it is necessary to develop infrastructure, provide a high level of education, provide a relatively high level of consumption and trade. All these factors will allow attracting foreign investments, thus creating a more competitive environment and, as a result, a high-tech manufacturing.
